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of Directors
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O¡linion

We have audited the accompanying financial statements of
Education Partnership of the Permian Basin which comprise the
statements of financlal position as of December 31, 2024 and 2023
and the related statements of activities, functional expenses and
cash flows for the years then ended and the related notes to the
financiaf statements.

In our opinion, the financial statements referred to above
present fairly, in al-1 materiaÌ respects, the financial position
of Education Partnership of the Permian Basin at December 31,
2024 and 2023 and the results of its operati-ons and its cash
flows for the years then ended in conformity with accounting
principles generally accepted in the United States.

Basis for Opinion

Vle conducted our audits in accordance with audlting standards
generally accepted in the United States. Our responsibilities
under those standards are further described in the Auditor's
Responsibilitles for the Audit of the Financiaf Statements
section of our report. Vùe are required to be independent of
Education Partnership of the Permian Basi-n, and to meet our other
ethicaf responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basi-s for our audit opinion.
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Tnclenenclenl- Aud 'i I ôrs r Renorl - cont i nuecl

I'fanagenent' s ResponsibiJ.ity for the Financia]. State¡oents

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted 1n the United States,
and for the design, impJ-ementation, and maintenance of internal
control- relevant to the preparation and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financi-al- statements, management j-s required to
evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about Education
Partnership of the Permian Basin's abil-ity to continue as a going
concern within one year after the date that the financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial.
Statenents

Our objectives are to obtain reasonable assurance about whether
the financial- statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that i-ncludes our opinion. Reasonabfe assurance
is a hiqh level of assurance but is not absofute assurance and
therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards wil-l always
detect a materi-al misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher
than for one resulting from error, âS fraud may involve
colJ-usion, forgery, intentional omissions, misrepresentations, ot
the override of internal control. Misstatements are considered
materiaf if there is a substantial likelihood that, individuaJ-1y
or in the aggregate, they would infl-uence the judgment made by a
reasonable user based on the financial statements.
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Tndenenclenl Aucli lorst Renort - conti nuecl

In performing an audit in accordance with generally accepted
auditing standards, we:

Exercise professional judgment and maintain
professional skepticism throughout the audit

Identify and assess the risks of materiaf misstatement
of the financial statements, whether due to fraud or
error, and design and perform audit procedures
responsive to those risks. Such procedures include
examj-ning, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

Obtain an understanding of internal control- rel-evant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of Education Partnership of the Permian Basin's
internal control. Accordingly, no such opinion is
expressed.

Evafuate the appropriateness of accounting policies
used and the reasonableness of significant accounting
estimates made by management, âs well as evaluate the
overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions
or events, considered in the aggregate, that raise
substantial doubt about Education Partnership of the
Permlan Basin's ability to continue as a going concern
for a reasonable period of time.

Vüe are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of
the audit, significant audit findings, and certain internaf
control- related matters that r/re identif ied during the audit.

a

C. Ø-*øl*K
Midland, Texas
September 10, 2025
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Exhibi tA
EDUCATTON PARTNERSHIP OF THE PERMIAN BASTN

Statements of Financial Position
December 3I, 2024 and 2023

2024 20 3
Assets

Cash and equivalents
Donor restricted cash and equival-ents
Certificate of deposit
Contributions receivabl-e
Prepaids and other current assets
Operating l-ease right-of-use asset, net

Tot-al assets

Liabifities and Net Assets
Accounts payable
Operating lease liabitity

Total liabilities

Net assets:
Without donor restrictions:
Undesignated

Vüith donor restrictions:
Tlme restri-cted for future use

Total net assets

Total liabifities and net assets

ì 504 , L62
892,958
351,406

r,236
199

1.7\0-561

L6,368
't99

688,415
1,30B,0gg

329,000
2I2, 4I4

I,236
10

2,549,540

29,593
10. 316

$

$

+

71 , L6'7 L9 , 909

840, 436 L,207.532
1 -?O1 -5"2840.436

892,958 l. 308 .099
r ,1 33 ,394 2 , 509 , 63L

1_750_561 2-542-_540-

See accompanying notes to financiaf statements
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EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Statements of Activities
Years Ended December 31, 2024 and 2023

Changes in net assets without donor restrictions:
Revenue and support:

Contributions $
In-kind contributions
Other income

Total support and revenues before net
assets rel-eased from restriction

Net assets released from restriction:
Satisfaction as to purpose

Total revenue and support

2024

270,480
12,IgL
22, 406

1, B3-l ,'758
13'7 .40r

t.915.159

893,855
(1,308,996)

361,096 L01,396

Exhib,it B

2023

380,608
rB2 ,36r

4 139

829, 4r3
L11,592
941.005

1,580,000
( 21L,90L)

305,067 561 ,'708

1 _308-996 21L,90L
L,614 ,063 839 609

Expenses:
Program servi-ces
Management and general

Total expenses

Increase (decrease) in net assets without
donor restrlction

Changes in net assets with donor restrictions:
Contributions
New assets rel-eased from restrictions

Increase (decrease) in net assets with
donor restri-ctions

Increase (decrease) in net assets

Net assets:
Beglnning of period
End of period

See accompanying notes to financial statements

4I5. LAI 1.308.099

( 116,231) L,200,703

2.509, 631 1, 308 ,928
ç LJ_333,æA 2_,_592,63L

)(
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EDUCATION PARTNERSHTP OF THE PERMIAN BASIN

Statements of Functj-onal Expenses
Years Ended December 3I, 2024 and 2023

2023

Exhibit C

425,836
30,807
50,786

Management
Program And
Services General

Management
Program And
Services Genera-l- Totals

Personnel costs:
Safaries and wages
PayroÌl taxes
Benefits

Total personnel costs

Operatinq costs:
New Mexico Innovation
Strategic plan
Texas impact network
Childcare l-andscape
PSP energy pathways
Other initiative costs
Professional fees
Rent
Professional- development
Office expenses
fnsurance
Marketing and medla
Other expenses

Total operatj-ng costs

Total expenses

$

$

425,864
3\ ,1 4l
39.989

491 ,594

105,510

r,202,511
23,268

8,815

36,338
2, 160
5,807

44 ,305

64,r'75
785

9,488
2, 690
2,536
2,001_

11, 427

93,096

r31 ,401

Totafs

462,202
33,901
45 ,7 96

541.899

105,510

388 ,962
2'7 ,98'7
44,940

36, g'7 4

2, 920
5,846

36, 445
862

3,349
3, 647
2, 285

14,599
10,871

46L,889 45,540 501,429

387
19, 4r2
5,000

3r1,529
16, 458

387
L9, 4I2

5, 000
3L1 ,529

16, 458
36, 445
9, 600
3,349
3, 64r
2,295

14, 599
10,871

r,202,51 r
23,268
64,r'75
9,600
9,488
2, 690
2,536
2,00r

11 .4?1

1 . ?AO.1 64

1 .837.758

1", 433,260

T,975-.t 59

8,738

361,524

829, 4r3

12,052 439, s] 6

IIl ,592 941 , O05

See accompanying notes to financial statements
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Exhibit D

EDUCATION PARTNERSH]P OF THE PERMIAN BASIN

Statements of
Years Ended December

Cash Flows
31, 2024 and 2023

from operating activities:
net assets

20 3

$( 116,231) I,200,703

2L2,4L4 ( 2r2,4r4)
13 ,225 11

5l'7 , 0 48 ) 1,000,168

2024
Cash flows
Change in

(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable

Net cash (used in) provided by operating
activities

Cash f l-ows from investing activities:
Purchase certificate of deposit

Net cash (used in) investing activities

Cash flows from financing activities:

Net increase in cash

Cash and equivalents, beginning of period

Cash and equivalents, end of period

See accompanying notes to financial statement

ê

22, 406
22. 406

( 599,454)

1-gq6_5-t4

1.39'7.120

329
329. 000

6'7 t , 168

r,325 , 406

L,996,51 4
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EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Notes to Financial Statements

December 31, 2024 and 2023

(1) Sr¡mmary of Significant Accounting Po]-icies

Organi zation

Education Partnership of the Permian Basin, (the
Organization) is a non-profit organization that is focused
on supporting and improving the quality of education
throughout the Permian Basin.

Basis of Accountinq

The financial statements of the Organization have been
prepared on the accrual basis. Revenues are recoqnized
when earned or contributed and expenses are recognized
when incurred.

Net Assets

The financial- statements report net assets and changes in
net assets in two cfasses that are based upon the
existence or absence of restrictions on use that are
placed by donors, as foll-ows:

Net assets without donor restrictions:
* Net assets without donor

representing the portion
available for support of

restrictions
of expendable
operations.

are resources
funds that is

Net assets with donor restrictions:

Net assets with donor restrictions represents resources
received for use for designated purposes or for use in
future periods.
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EDUCATION PARTNERSHIP OF THE PERMTAN BASIN

Notes to Financial- Statements

December 3I, 2024 and 2023

(1) Sr:mmary of Sigrnificant Accountingr Po].icies, continued

Income Taxes

The Organization is a charitable organization as defined
under Section 501 (c) (3) of the Internaf Revenue Code and
quali-fies for the charitable contribution deduction under
rRC Sections 170 (b) (1) (A) (vi) and (viii) . As such, it is
exempt from Federal income taxes on al-l income except
i-ncome earned from unrelated business activities. There
was no unrelated busi-ness income during the years ended
December 31, 2024 and 2023. The Organization befieves it
is no longer subject to income tax examinations for years
prior to 2027.

The Organization adheres to accounting standards for
uncertain income tax posi-tions, which would require
additional disclosure. This applies to positions taken or
expected to be taken in a tax return. The Organization
does not believe its fj-nanci-al statements include any
uncertain tax positions.

Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires
management to make esti-mates and assumptions that affect
certain reported amounts and disclosures. Accordingly,
actual- results coul-d dif fer f rom those estimates.
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(1)

EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Notes to Flnancial Statements

December 31, 2024 and 2023

Qrrmn¡çr a€ êi æni.Fi ^ãñå laaarr¡$i næ Elal i ai aa aan#i ¡rra¿l

Revenue and Revenue Recoqnition

Contributions and grants are recognized when a donor makes a
promise to give to the Organization that is, in substance,
unconditional and non-reciprocal-. Conditional promises to
give, those with a measurable performance or other barrier
and a right of return are not recognized until the
conditions on which they depend have been met. The
Organization had no conditional promises to give at
December 31, 2024 and 2023. The Organi-zation records
special events revenue equal to the fair value of direct
benefits to donors, and contributions income for the
excess received when the event takes place.

The Organization reports gifts of cash or other assets,
received with donor stipulations that limit the use of the
donated gift, âS support without donor restriction if the
donor restrictions are satisfled within the same fiscal
year the gift is received. If the donor restrictions are
not fully satisfied by December 31 of the year in which
the gift is received, the entire value of the gift is
recorded as net assets wíth donor restriction and only
that portion expended for 1ts intended purpose or
satisfying a time restriction is reclassified to net
assets without donor restriction and reported in the
statement of activities as net assets released from
restrictions.

The Organization reports in-kind gifts as support without
donor restriction unless explicit donor stipulations
specify how the donated assets must be used. Gifts of
long l-ived assets with explicit restrictions that specify
how the assets are to be used and gifts of cash or other
assets that must be used to acquíre J-ong lived assets are
reported as donor restricted support. Absent explicit
donor stipulations about how long those long lived assets
must be maintained, the Organization reports expirations
of donor restrictions when the donated or acquired assets
are placed in service or the gifts of cash are expended
f or the purpose j-ntended.
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EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Notes to Financiaf Statements

December 31, 2024 and 2023

(1) Sr:mnarv of Siqnificant Accountincr Po1icies. contínued

eê€h and Cash Equivalents

For purposes of the statement of cash flows, the
Organization considers demand deposits, money market
accounts and other highty liquid financial instruments
available for current use with an original maturity of six
months or l-ess, which are neither held for nor restricted
by donors for J-ong-term purposes, to be cash equivalents,
except for account balances donor restricted or board
deslqnated for capital improvements or future operations,
which are classified as such, since use of such funds is
donor restricted or board designated and not avail-abl-e for
the Organízation's use in current operations.

The following tabÌe provides a reconcíliation of cash, cash
equivalents and restricted cash reported within the
statements of financlal positlon to the sum of the
correspondlng amounts within the statements of cash flows

2024 2023
Cash and equival-ents
Donor restricted cash

and equivalents

$

$

504 , 162

892.958

688,415

1.308,099
1 -19't -1?O 1.996-514

Donated Services

Many individuals volunteer their time and perform a variety
of tasks that assist the Organization. The value of non
professional- volunteer servi-ces donated to the
Organizat j-on is not clearJ-y measurable and, accordingly,
is not included as revenues and expenses in the
accompanying financial statements. Donated professional
computer, legal and accounting fees are recognized in the
financial- statements in accordance with U. S. generally
accepted accounti-ng principJ-es when incurred.
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EDUCATION PARTNERSHIP OF THE PERMIAN BAS]N

Notes to Financial Statements

December 31, 2024 and 2023

(1) Sr¡m¡nary of Significant Accountingr Po]-icies, continued

Contributions Receivabl-e

Unconditional promises to give that. are expected to be
collected within one year are recorded at estimated net
realizable value. Unconditional promises to give that are
expected to be collected in future years are recorded at
the present value of their estimated future cash flows.
The discounts on those amounts are computed using risk-
free interest rates applicabì-e to the years in which the
promises are received. Amortlzation of the discounts is
included in contri-bution revenue. An allowance for
uncollectible promises to gì-ve is determined based on
historical experience, an assessment of economic
conditions, and a review of subsequent collections.
Promises to give are written off when deemed
uncollectible. Alf contributions receivable are expected
to be coflected within one year. No allowance for
uncoll-ectj-ble promises to give is considered necessary at
December 31, 2024.

(2) Contingencies and Concentration

The Organizat.ion maintains its cash balances at a financial
institution that is insured by the Federal Deposit
Insurance Corporation for balances up to $250,000. The
Organization had deposits aggregating $1,542,494 in excess
of insured amounts at December 31, 2024.

In 2024, the Organization had contributions from one donor
representing approximately 5-lZ of total revenue. A
decrease in or loss of contributions from this donor could
have a significant effect on operations and cash flows.

The Organization does not record an estimate for accrued
vacation earned by employees because accurate information
is not avail-able. Management believes the effect of such
an accrual woul-d not be material to the financial- position
or results of operations for the years ended December 31,
2024 and 2023.
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EDUCATION PARTNERSHIP OF THE PERMIAN BAS]N

Notes to Financial Statements

December 31, 2024 and 2023

(3) Info¡rration Reqardinq Liquidity and Avai].abi].ity

The Organization strives to maintaj-n tiquid financiaÌ assets
sufficient to cover 90 days of general expenditures.
Fj-nancial assets j-n excess of daily cash requirements are
invested i-n certificates of deposit and money market
funds.

The following table refl-ects the Organization's financial
assets as of December 3I, 2024, reduced by amounts that
are not available to meet general expenditures wlthin one
year of the statement of financial position date because
of contractual restri-ctions or internal board
designations, if any. Amounts not avaifable include any
board-designated funds for future use. In the event the
need arises to utilize any board-designated funds for
liquidity purposes, the reserves could be drawn upon
through board resolution. tunounts not available to meet
general expenditures withj-n one year also may include net
assets with donor restrlcti-ons.

2024

Cash and equivalents
Donor restricted cash and equival-ents
Certificate of deposit
Contributions recei-vable

Total- financial assets

$ 504 , L62
892,958
351, 406

L ,'7 48 , 526

( 892,958)

$ Bss, s68

Donor restricted
Board-designated

net assets
reserves

Financiaf assets available to meet
cash needs for general
expenditures within one year
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EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Notes to Financiaf Statements

December 3I, 2024 and 2023

(4') Leases

The Organization determines if an arrangement is or contains
a lease at inception. Leases are included in right-of-use
(ROU) assets and l-ease liabifities in the statement of
financial position. ROU assets and lease Iiabilities
reflect the present value of the future minimum lease
payments over the lease term. Operating lease expense is
recognized on a straight-line basis over the lease term.
The Organization does not report ROU assets and feases
Iiabilities for its short-term leases (l-eases with a term
of L2 months or less) . Instead, the lease payments of
those leases are reported as lease expense on a straight-
line basis over the fease term.

The Organizatlon evaluated current contracts to determine
which met the criteria of a lease. The right-of-use (ROU)
asset represents the Organization's right to use office
space for the lease term, and the lease liability
represents the Organization's obligation to make lease
payments arising from this lease. The ROU asset and lease
liability, which arise from an operating Iease, were
calcufated based on the present val-ue of future fease
payments over the lease term. The Organization uses the
discount rate implicit in the l-ease. If the implicit rate
is not readily determinable from the lease, w€ elect to
use a risk free rate as al-lowed in the standard. The risk
free rate is determined by using the U.S. Treasury yield
for a Treasury maturity consistent with the lease term.
The weighted-average discount rate applied to calcul-ate
the fease liabitity as of December 31, 2024 was 1.39%.

For the year ended December 3I, 2024, total operating lease
cost l/{as $9,600. As of December 3I,2024, the weighted-
average remaining lease term for the Organization's
operating lease was one month. The Iease \^tas
automatically renewed for an additional 12 month period
effective February I, 2025 in accordance with renewaf
terms in the lease agreement.
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EDUCATION PARTNERSHIP OF THE PERM]AN BASIN

Notes to Financi-al Statements

December 31, 2024 and 2023

(4) Leases, continued

Cash paid for operating leases
31, 2024, was $9,600. There

the year ended December
no noncash investing and
leasing other than the

$ 800
800

( 1)
ê ?oof ___________!_!_-/

for
were

financing transactions rel-ated to
entry made at lease inception.

Future maturities of lease tiabilities are presented in the
following table , for the years ending December 31:

2025
Total fease payments
Less present vafue discount
Total lease li-ability

(5) In-Kind Contributions

The Organization recognized in-kind contributions within
revenue including contrlbuted personnel costs. The in-
kj-nd contributj-ons did not have donor imposed
restrictions. Personnel costs vlrere contributed f or the
services of the Organization's Executive Dj-rector. The
Organization valued the in-kind contributj-on of personnel
costs at the rates actualJ-y paid to the Executi-ve Dj-rector
during each year. Various other in-kind donations \^iere
received during each year including supplies and minor
equipment, which \^/ere not valued and management considers
not material to these financial statements.

For the years ended December 3L, 2024
contributions recognized within the
Activities included:

2024
Salaries
Payroll taxes
Benefits
Rent

$ s 6,68L
4, 489
B ,945

and 2023, in-kind
Statements of

2023
I41 ,496
L7,283
23,382

15

s 70,115 rB2 . 16I



EDUCATION PARTNERSHIP OF THE PERMIAN BASIN

Notes to Financial Statements

December 3I, 2024 and 2023

(6) Functiona]'ized Extr¡enses

The financial statements report certain categories of
expenses that are attributed to more than one program or
supporting function. Therefore, expenses require
all-ocation on a reasonable basis that is consistently
applied. The expenses that are allocated incl-ude rent,
which is all-ocated on a util-ization basis, âs wel-I as
salaries and wages, benefits, and payroll taxes which are
alfocated on the basis of estimates of time and effort.

(7) Sr¡bse$¡ent Events

Subsequent events have been evaluated by management through
September 10, 2025, which is the date the financial-
statements were availabl-e to be issued. No subsequent
events were identified that required adjustment to or
discl-osure within the financial statements.
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